
Salzinger Sheaff Brock YTD One Year Three Five Years 

Growth ‐6.5% ‐9.7% 7.0% 6.7% 

Growth & Income ‐5.6% ‐8.0% 6.1% 6.5% 

Moderate Balanced ‐4.8% ‐7.4% 5.6% 6.3% 

Conserva ve Balanced ‐3.5% ‐5.7% 4.3% 5.1% 

Re rement Income ‐3.1% ‐5.5% 3.7% 5.1% 

High Monthly Payout ‐1.1% ‐1.1% 2.8% N/A 

Alterna ve ‐4.2% ‐14.7% ‐6.1% ‐3.8% 

Index         

S&P 500 ‐5.1% ‐6.2% 10.8% 10.1% 

Russell 3000 && ‐5.7% ‐7.8% 10.1% 9.6% 

Russell 2000 ## ‐8.8% ‐15.0% 5.7% 6.1% 

MSCI EAFE @@ ‐8.9% ‐15.2% 0.4% 0.6% 

MSCI Emerging Markets ‐6.6% ‐23.4% ‐8.9% ‐5.4% 

Barclays Aggregate Bond 2.1% 1.5% 2.2% 3.6% 

Mutual Fund/ETF Comparisons         

Vanguard LifeStrategy Growth & ‐4.7% ‐8.8% 5.5% 5.6% 

Vanguard LifeStra Moderate Gr # ‐3.0% ‐6.1% 4.8% 5.2% 

Vanguard LifeStra Conserv Gr @ ‐1.2% ‐3.5% 4.1% 4.5% 

Vanguard LifeStrategy Income ^ 0.6% ‐1.0% 3.3% 3.9% 

Powershares DB Commodity Index ! ‐4.6% ‐29.8% ‐22.3% ‐15.6% 

We group similarly managed accounts into five core account styles (Growth, Growth & Income, Moderate Balanced, Conservative Balanced and Retirement Income) 
identified by their general level of conventional investment risk, and two specialty account styles (High Monthly Payout and Alternative). We present these net-of-fee 
results in the following table. (For the sake of comparison, we also include returns for various indexes and mutual fund/ETFs.) Unlike in previous months, this month we 
are including returns for multiyear periods (through Feb. 29, 2016) as opposed to individual calendar years. 

YTD through February 29, 2016. Note: &&A good measure of the broad market,  ##Small‐cap stocks. @@Developed market foreign stocks. NOTE: All accounts of sufficient 
size and systema c nature are included in the actual returns. Returns are net of management fees and trading costs. Notes for Mutual Fund/ETF Comparisons: &A good 
comparison for SSB Growth (formerly “Aggressive”) and SSB Growth & Income (formerly “Growth”). #A good comparison for SSB Moderate Balanced. @A good comparison 
for SSB Conserva ve Balanced. ^A good comparison for SSB Re rement Income. !A reasonable comparison for SSB Alterna ve. 

What I hope jumps out at you from the table is not that the broad 
stock market is down over the past 12 months (which I figure you 
already know), but that small‐cap, foreign developed market and 
emerging market stocks are down so much more. It has been a dark 

me for investors in these types of equi es, to which most asset 
allocators devote por ons of their accounts. Over the decades,  
small‐ and foreign‐stock inves ng have provided both return and 
diversifica on benefits to U.S. investors. While we believe the diver‐
sifica on benefits are not as strong as they used to be, we s ll be‐
lieve that unless their valua ons are way out of line, small caps es‐
pecially have a decent chance of bea ng large stocks over long peri‐
ods. 

The good news for small caps is that their current valua ons are 
reasonable, at least rela ve to larger stocks. According to iShares, 
for example, the price/earnings ra o (P/E) on its Russell 2000 small‐
cap ETF (IWM) is 19.3, vs. 18.5 for its Russell 1000 large‐cap ETF 
(IWB). Because small companies have more headroom for growth 
than large caps, they typically trade at higher P/Es. Therefore, as 
long as the P/E premium is not too large, it makes sense to maintain 
exposures, which we are basically doing. 

Poli cal Effects. When I make asset alloca on decisions, including 
how much of an account to put in stocks versus bonds or the money 

market, I look mainly at earnings, monetary policy, the economy, 
valua ons and investor sen ment. Believing that the market can 
thrive under Democrat or Republican administra ons, I rarely put 
much weight on poli cs. 

However, while poli cal persuasion may not ma er much to the 
financial markets, economic policies certainly can. Ones that foster 
growth in earnings while helping to avoid financial upheaval and 
unpredictability help the markets, while policies that hurt earnings 
and destabilize the economy hurt them.  

For example, I believe that one economic value that has helped the 
markets over the past many decades has been a belief basically 
shared by all recent presidents: free trade. Though foreign compe ‐

on has greatly damaged many American companies, it has helped 
many others by opening new markets and lowering the prices of 
various inputs to produc on. Meanwhile, while foreign compe on 
has devastated some American workers, it also helps keep consumer 
prices low. 

That’s one reason I think the current elec on campaign will be more 
important than most to the fate of the stock market over the next 
couple of years. Protec onist fever is spreading among many voters 
in both par es. Donald Trump has leveraged animosity toward free 
trade and globalism generally into a leadership posi on in the GOP 
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Con nued on back 



Thank you for your con nued interest in Salzinger Sheaff Brock (SSB), the 
only source of actual personalized money management by me, 

If you are a subscriber to one or both of my newsle ers, The No‐Load Fund Investor and The Investor’s ETF Report, for every 

month you are also a client of Salzinger Sheaff Brock, my partners and I will pay to extend your current newsle er subscrip on 

for one month. In other words, you will get free months tacked on to the end of your current subscrip on(s). 

Please note that not all exis ng client por olios will include any fund men oned in this document. Whether or not they include the specific investments depends on the design 
of the par cular client account in ques on as well as any redemp on fees that would be incurred when selling an exis ng holding to fund a new purchase. Past performance is 
not necessarily indica ve of future results. Returns shown do not cons tute investment advice and are provided for informa onal use only. Returns shown are for actual ac‐
count composites and are net of management fees and trading costs. Index data is believed to be correct and accurate as we obtain it from reputable sources such as Morn‐
ingstar, but is not warranted as such, Salzinger Sheaff Brock, LLC (SSB) does not assume any liability for any loss that may result from reliance by any person upon any such 
informa on or opinions. Such informa on and opinions are subject to change without no ce and are for general informa on only. Securi es men oned in this report generally 
are owned by clients and employees SSB, and a list of all recommended securi es for the last twelve months is available upon request. There were no other strategies em‐
ployed to obtain the results portrayed other than those strategies disclosed in the Salzinger Sheaff Brock, LLC Form ADV Part II or other disclosure brochure. 

primary. On the Democra c side, Bernie Sanders has married it to 
a socialist philosophy to gain considerable trac on, while Hillary 
Clinton has “evolved” from her past support of trade deals toward 
an pathy for them. While Senator Sanders is a proven opponent of 
trade deals (at least as they have been nego ated in the past), I 
suspect that Secretary Clinton’s evolu on on this is mainly a 
ma er of poli cal expediency on which she would not act as presi‐
dent, were she to be elected. I have no idea if Mr. Trump means 
what he says. 

The upshot of all this is that I think a Sanders or Trump presidency 
would be dangerous for the stock market. If either becomes likely 
to be elected, I plan on lowering equity alloca ons considerably. 

Of course, it’s too early for any of that, as so much can change un‐
l the elec on in November. Meanwhile, the market has fought 

back during the first half of March, and should con nue rebound‐
ing so long as the economy performs okay and the Federal Reserve 
Board resists the urge to ghten monetary policy more than a to‐
ken amount. Therefore, unless instructed otherwise by a client 
concerning his or her par cular account, I am likely to maintain 
current equity exposures for the me being, not reduce them.  

To talk with us about any of our account styles and how I would 
posi on your personal por olio, please call 866‐575‐5700, or send 
an email to info@salzingershea rock.com.  
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